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Abstract: 
The Stock Exchange is primarily intended to facilitate the flow of money from those who own 

capital (investors) to those who need capital in order to develop their own business (entrepreneurs). 
Any company listed on the Stock Exchange enjoys more advantages than access to development capital, 
the additional benefits being the improvement of the Company's profile, constant and free advertising, 
higher visibility vis-à-vis the customers and the business partners. This article analyses the evolution of 
the institutional framework of the Bucharest Stock Exchange at the time of creation and so far until now, 
as well the evolution of the main financial instruments traded in markets operating within the Bucharest 
Stock Exchange. An analysis is made related on the institutional framework since the establishment of 
the institution, showing the main progress and events that influenced the functioning and development 
of the Bucharest Stock Exchange. The main financial instruments traded on the Bucharest Stock 
Exchange (shares, bonds, fund units) as well as the evolution of the eight indices of Bucharest Bureaus 
are analysed. 
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Introduction 
The Stock Exchange term designates the institution of the market economy, with the purpose of 

providing the organized framework needed for transactions and a system of principles and norms that 
guarantee the conclusion and performance of the conventions on a balanced, mutually trustworthy and 
transparency basis between the contracting parties.  

The Stock Exchange is the place where securities are traded under certain rules and procedures 
specific to this field. Being called the barometer of an economy, it is meant to highlight the rules of a 
free play of the market forces, being the closest to the pure and perfect market economy model. The 
Stock Exchange has a determining role in price formation based on the demand-supply ratio, mirroring 
in this respect the economic reality.  

Any company listed on the stock exchange enjoys more advantages than access to development 
capital, additional benefits being improved company profile, constant and free advertising, higher 
visibility vis-à-vis customers and business partners. The Stock Exchange represents the place where the 
securities are traded in compliance with certain rules and procedures specific to this field.  

The Stock Exchange identifies the legal framework for its incorporation, under the Law no. 
52/1994 related on securities and stock exchanges (currently abrogated). According to these provisions, 
the Stock Exchange was established as a public institution by a decision of the National Securities 
Commission (CNVM, Romanian acronym), currently the Financial Supervisory Authority, being 
invested with legal personality. The Stock Exchange under the regulatory acts could receive donations, 
bequest and subsidies. By the same law it was established that CNVM could decide to set up a Stock 
Exchange only when it receives a request in this respect by at least 5 securities companies, owners of 
stock exchange authorizations.  

The supervision and control of the stock exchange regarding the administration and operation 
was attributed to the stock exchange Commissary.  
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For the Stock Exchange Management a stock exchange Committee has been appointed, 
consisting of 5-9 members, being elected by the Stock Exchange Association. The mandate of the 
members of the committee was set for a term of 5 years. The members of the Stock Exchange 
Committee, after being appointed and before taking office, had to be individually validated by CNVM. 
After their validation, the president and the two vice-presidents were elected, the president being the 
legal representative of the Stock Exchange as a public institution.  

Administration of the Stock Exchange is provided by the General Manager, who is appointed 
by the Stock Exchange Committee. The mandate of the General Manager is 5 years, with the status of 
civil servant with duties involving the exercise of public authority. The General Manager is the legal 
representative of the Stock Exchange, as a legal person, in relations with public authorities and with 
Romanian or foreign natural persons.  

By the provisions of Law no. 52/1994 are implemented and regulated stock exchange 
operations, as all negotiations made at the Stock Exchange in the exchange meetings, which are recorded 
in accordance with regulations of the stock exchange transaction. Any type of stock exchange 
transaction made and registered represents an act of merchant which creates valid obligations that cannot 
be opposed to the exception of the game.  

 
The Bucharest Stock Exchange was established on 21st April 1995 by Decision no. 20 issued 

by CNVM. The Bucharest Stock Exchange was established as a public institution with a legal 
personality that achieves its objectives according to the principle of self-financing.  

The decision to establish the Bucharest Stock Exchange was issued by CNVM as a result of the 
request from 24 securities companies, members of the Stock Exchange Association. The Bucharest 
Stock Exchange has been awarded the status of a public interest institution, operating in the form of an 
auction market respecting the principle of price uniqueness as a point of equilibrium between supply 
and demand, on the basis of orders placed on the same security listed on the stock exchange.  

The first trading session in the modern period of operation of the Bucharest Stock Exchange 
took place on November 20, 1995, at which 25 securities companies were able to bid in 6 companies 
listed on the stock exchange. As far as the material resources necessary for the establishment of the 
Stock Exchange are concerned, it received funding for the first year of activity from the state budget, 
based on the proposal submitted by CNVM. The amounts allocated as financing had to be recovered 
through CNVM over 3 years and the amounts had to be paid to the state budget, after the second year 
of operation of the Stock Exchange. 

By Order no. 4 of 9th February 1996 issued by the President of CNVM, the Regulation no. 
7/1995 on the status of the General Commissary of the Stock Exchange is approved. According to this 
regulation, the General Commissary exercises direct and permanent supervision and control of the Stock 
Exchange. In order to carry out the duties laid down in the Regulation, the General Commissary shall 
have free access to all premises, to all documents, information and records of the Stock Exchanges, 
which must make available to the General Commissary all the documents and information which he 
requests. 

The Bucharest Stock Exchange operated as an auction market in which the principle of price 
uniqueness is respected as a point of equilibrium between supply and demand at a certain point in time. 

With the advent of the Law no. 297/2004 regarding the capital market and the need to align the 
internal legislation with the European directives in the field, the Bucharest Stock Exchange changes its 
legal status, being transformed into a joint stock company. Company shares are distributed to brokerage 
companies operating on the market at that time.  

In the first part of the stock exchange evolution, there is a continuous increase of the three stock 
indices (BET, BET-C and BET-FI), reaching new historical peaks at that time.  

In 2005, the Bucharest Stock Exchange became an associate member of the World Federation 
of Exchanges: During the same period, the first privatization of a state-owned company took place on 
the Bucharest Stock Exchange. Transelectrica, as a result of a public offer for sale, is listed on the 
Bucharest Stock Exchange.  

2008 is the year when a new premiere takes place at the Bucharest Stock Exchange, considering 
that the state securities were being traded and the first closed investment fund (STK Emergent) is listed.  
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The year 2010 is representative for the Bucharest Stock Exchange, when the first international 
company (Daimler AG) was introduced to trading on the Alternative Trading System of the Bucharest 
Stock Exchange. In mid-2010, the Bucharest Stock Exchange is listed on its own regulated market.  

Year 2011 is marked by the listing of Proprietatea Fund on the Bucharest Stock Exchange, an 
event that has had a great influence on the value of transactions as well as on the number of active 
investors on the market.  

In 2013, on the positive trend of the evolution of the Bucharest Stock Exchange, the program of 
privatizations through the capital market continues. Nuclear Electrica and Romgaz are listed on the 
Stock Exchange. The public offer for the sale of 15% of Romgaz shares is the largest offer that has been 
carried out to date at the Bucharest Stock Exchange.  

The year 2014 is marked by the continuation of the modernization process of the Bucharest 
Stock Exchange. Implementing a new program for market-makers, reducing stock market indices and 
introducing new measures for potential and existing issuers is taking place. Also in 2014, the largest 
initial public offer for sale in the history of the Bucharest Stock Exchange is registered, respectively the 
sale of shares of Electrica and the stock exchange listing of this company.  

The year 2015 marks the launch on the market share of the Alternative Trading System of the 
Bucharest Stock Exchange of the AeRO market, whilst the year 2016 marks the launch of a new 
investment product for both growing and declining markets (warrant).  

The Bucharest Stock Exchange is a competitive market both in Eastern Europe and Central 
Europe, offering many financing opportunities for companies, which in turn aim to raise large 
investments in the capital market, growth prospects being optimistic in this respect. Thus, the Bucharest 
Stock Exchange can represent a financing alternative for large companies, which can attract significant 
capital from the main market, as well as start-ups and SMEs, for the latter being created the AeRO 
market.  

Nowadays, the Bucharest Stock Exchange operates two types of instruments that help 
entrepreneurs looking for financing for their own companies. These instruments are represented by 
shares and bonds.  

 
 
The Bucharest Stock Exchange operates two markets as follows: 
(i) the Main Market - used for companies with a higher maturity; and 
(ii) the AeRO market - where admission requirements are less rigorous allowing small and 

medium-sized companies to be admitted to this market. 
There are three different methods within the Bucharest Stock Exchange through which a 

company can list its shares on the Main Market as follows: 
(i) The Initial Public Offering - (Initial Public Offering - IPO), which involves making a 

prospectus that must be approved by the Financial Supervisory Authority. The company initiating the 
offer must also comply with all legal and regulatory procedures in the field. 

(ii) Private Placement. However, this method limits the number of investors to 149 and does 
not require any further pre-approval or authorization phases. 

(iii) Technical listing, this being a method for which no offer is made prior to listing. Under this 
offer, the company decides to benefit from the advantages of a listed company (transparency, credibility, 
higher visibility among profile companies). 

Currently, the Bucharest Stock Exchange provides and calculates in real time 8 own indices and 
an index developed together with the Vienna Stock Exchange (the ROTX index). 

The indexes calculated and distributed by the Bucharest Stock Exchange include the following 
indices: BET (Bucharest Exchange Trading), BET-TR, BET-XT, BET-XT-TR, BET-BK, BET-FI, 
BET-NG, BET Plus. The BET index can be referred to as a free float capitalized index for the most 
liquid shares traded on the BVB regulated market. The BET index was launched on September 19, 1997, 
being the first index developed and launched by the Bucharest Stock Exchange, with a value of 1,000 
points at the launch date. 

All index categories provided by the Bucharest Stock Exchange are calculated in Lei, Euro and 
USD, all of them being distributed in real time. The methodology used and applied by BVB in the use 
of indices allows the use of these indices as an active support for derivatives and structured products. 
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Table 1. Evolution of BVB indices on December 30, 2016. 

 
              Source: ASF, https://asfromania.ro/informatii-publice/media/arhiva/5802-evolutia-pietei-de-
capital-la-31-12-2016 

 
These indices show the evolution of the prices of the most traded companies as well as the 

evolution of certain sectors that are representative of a country's economy and are traded on the stock 
exchange. All indices distributed by BVB are weighted price indices having a free float capitalization, 
with maximum limits on the weight of the component companies. The exception to this feature is 
represented by the BET-TR and BET-XT-TR indices that are adjusted for dividends, the remainder of 
the indices indicating only the evolution of market prices. 

The calculation of the BET index and its spread to the public is done in real time by the BVB 
for each trading day and the values of this index are denominated both in Euro and USD, and are then 
published at the end of each trading session. For companies, the main selection criterion is given by the 
liquidity index. After 2015, for the selection, in addition to the criterion of the liquidity index, the 
transparency criteria for issuers and the quality of their communication and reporting to and with 
investors are also applied. The BET index reflects the evolution of companies that are the most traded 
on the market, but not with the inclusion in this category of the financial investment companies (SIFs). 
This is a preponderant price index that has a free float capitalization. The maximum share of such an 
index symbol is 20%. 

The main types of financial instruments traded on the Bucharest Stock Exchange are: shares, 
bonds, fund units, certificates and warrants.  

Regarding the evolution of the shares on the BVB's main market, it can be noticed that during 
the period 2008-2017 there is an increase of trading sessions from 250 meetings in 2008 to 254 meetings 
in 2016, and a decrease of them to 157 so far. The capitalization of shares in this market is on a steadily 
increasing trend from 45.701.492.619 lei in 2008 to 164.539.547.350 lei currently.  

With all these increasing developments, the number of intermediaries experienced a reverse 
trend compared to the evolution of the shares, out of the 76 intermediaries registered in 2008, their 
number decreased vertiginously, with 36 intermediaries being currently authorized to carry out 
intermediation activities (according to Table 2). 
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Table 2. The evolution of shares in the Main Market of the Bucharest Stock Exchange (BVB) between 
2008 and July 2017 

 
Source: BVB, http://www.bvb.ro/TradingAndStatistics/Statistics/GeneralStatistics 

 
Regarding the evolution of the BVB's main market, it can be said that it has evolved in a way 

similar to the evolution of the shares, the trading sessions dropping from 250 in 2009 to 157 nowadays. 
In terms of number of transactions, their evolution has dropped quite drastically from 965 in 2009 to 
393 in 2014, after which they show a massive increase reaching 2.017 in 2015 and 23.364 transactions 
in 2016. The volume of transactions as well registered in 2009-2010 an increase from 2.892.920 lei to 
3.014.375 lei in 2010, followed by a period of massive decline between 2012 and 2015. Starting with 
2016, the volume of transactions resumed their upward trend reaching 7.903.823 lei at the end of the 
year (Table 3). 

 
Table 3 .Evolution of bonds in the Main Market of the Bucharest Stock Exchange (BVB) between 

2009 and July 2017. 

 
Source: BVB, http://www.bvb.ro/TradingAndStatistics/Statistics/GeneralStatistics 

 
The same trend is a available or the fund units in the main market of the BVB, the total value 

of transactions decreasing from 22.66.838,35 lei in 2010 to 11,176,401.80 lei in 2014 and 4,072,957.91 
lei in 2016 (Table 4). 
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Table 4 .Evolution of Fund Units in the Main Market of the Bucharest Stock Exchange (BVB) 
between 2009 and July 2017.  

 
Source: BVB, http://www.bvb.ro/TradingAndStatistics/Statistics/GeneralStatistics 

 
At the Bucharest Stock Exchange, the ATS has a positive evolution, with an increase in the 

traded value from 604,792 lei in 2010 to 89,922,877 lei in 2015, reaching the maximum in year 2016 
with a value of the transactions of 209,259,077 lei.  

The situation is identical in the capitalization of ATS where in 2015 there is a capitalization of 
3,854,076,943 lei and 5,270,137,616 lei until nowadays (Table 5).  

  
Table 5 .The evolution of ATS within the Bucharest Stock Exchange (BVB) between 2010 and July 

2017 

 
              Source: BVB, http://www.bvb.ro/TradingAndStatistics/Statistics/GeneralStatistics 

 
In conclusion, the Bucharest Stock Exchange offers the alternative for financing mature 

companies, companies that can attract capital from the Main Market , as well as a start-up and SME 
financing, for the latter being created the AeRO market.  

The Stock Exchange can also be called the barometer of an economy, with the aim of 
highlighting the rules of a free play of the market forces, being the closest to the pure and perfect market 
economy model. The Stock Exchange has a determining role in price formation based on the demand-
supply ratio, mirroring in this respect the economic reality.  
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